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All Private Company Financial Reporting Committee (“PCFRC” or “Committee”) members were in attendance except John Burzenski, Mike Cain, David Lomax, Chris Rogers, and James Stevenson.
Financial Accounting Standards Board (“FASB”) Staff:  Paul Glotzer, Elizabeth Gagnon, and Jeffrey Mechanick
American Institute of Certified Public Accountants (“AICPA”) Staff:  Bob Durak and Dan Noll
Disclosures Related to Revenue Recognition
FASB staff asked the PCFRC for initial feedback on useful disclosures related to the revenue recognition project.  FASB staff plans on discussing revenue recognition disclosures with the Board in April.  PCFRC members stated that disclosures about qualitative assumptions and variables along with information about customer concentrations are relevant to private company financial statement users. In addition, users find disclosure about a company’s revenue recognition policies valuable. PCFRC members further stated that quantitative reconciliations and roll forwards, and detailed disaggregated income statement information generally are not useful to private company financial reporting users and are too onerous to prepare. 
FASB staff asked for feedback about the usefulness of disclosures about back log and maturities of performance obligations.  PCFRC members stated that such disclosures are relevant to private company financial reporting users, especially in the construction sector. Currently, disclosures about back log are optional in GAAP and such information is sometimes presented as unaudited.  PCFRC members cautioned against making such disclosures mandatory and therefore subject to audit, given the cost involved in auditing and reviewing such information.
Impairment – Financial Instruments 

The PCFRC reviewed and finalized its recommendation letter on the FASB’s and IASB’s Supplementary Document titled, Impairment: Financial Instruments.  The PCFRC’s comments were limited to the document’s potential effect on non-financial institution private companies. Wording was added to the letter to explain that the proposed model may not be a suitable method of accounting for impairment on certain financial instruments such as long-term receivables because it does not appear to meet the cost/benefit test. [The letter was issued to the FASB on March 30, 2011 and is available on the PCFRC’s web site - http://www.pcfr.org/recommendations.html.]
Update on FASB Lease Accounting Project
The Committee was informed about a recent FASB staff call concerning the Leases project, at which a PCFRC member participated. The following points were addressed on the call:
· How to treat arrangements when the leased asset can be substituted for with another similar asset was discussed. In particular, the issue of how substitutability would impact service arrangements, like leases of cloud computing disk space or bandwidth, was addressed on the staff call. The issue of how to define a lease and how substitutability and control factor into that definition continues to be a topic that the FASB staff and Board are addressing.
· The different types of leases and whether or not some leases should have expense recognized in a straight-line method instead of an effective-interest method was discussed.  Some PCFRC members expressed a preference for having the accounting for short-term leases (maximum possible terms of twelve months or less), which are in substance rentals of assets, follow a straight-line method (no discounting) for reasons of simplicity.

The Committee was also updated on the progress of the Leases project and tentative decisions made to date on various aspects of the project including lease terms, the consideration of options to extend the lease term, variable lease payments, and the definition of a specified asset.
The PCFRC agreed that it can add particular value to the Leases project by providing the FASB staff with input on the accounting for related party leases, which are common in the private company sector. Some PCFRC members will be participating in a call with FASB staff on March 29 to provide input on the lease accounting project.

Goodwill Impairment Assessments

Tom Groskopf (PCFRC member), who has been monitoring the FASB’s Goodwill Impairment Assessments project, informed the PCFRC about the current direction of that project.

Working Group on Emerging Issues Task Force (“EITF”) Issue No. 10-E, "Accounting for Deconsolidation of a Subsidiary That Is In-Substance Real Estate"

Judy O’Dell (PCFRC Chair) notified the Committee that a working group is being formed by the Emerging Issues Task Force of the FASB related to EITF Issue No. 10-E. PCFRC members should contact Judy if they have an interest in the topic and wish to join the working group.

Next PCFRC Conference Calls and Meetings
The Committee has set the following tentative conference calls and meeting dates for 2011:

· Conference call – April 7

· Conference call – April 21 
· May 5-6 (Norwalk, CT)

· June 27-28Minneapolis, MN)

· September 22-23 (Las Vegas, NV)

· November 17-18 (Norwalk, CT)
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