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All Private Company Financial Reporting Committee (“PCFRC” or “Committee”) members were in attendance except Jim Smith, John Burzenski, and Chris Rogers.
Financial Accounting Standards Board (“FASB”) Staff:  Paul Glotzer, Elizabeth Gagnon, Patricia Donoghue, and Jeffrey Mechanick
American Institute of Certified Public Accountants (“AICPA”) Staff:  Bob Durak and Dan Noll
Impairment – Financial Instruments 

The PCFRC continued its discussion about the FASB’s and IASB’s Supplementary Document titled, Impairment: Financial Instruments.  Comments to the FASB are due on April 1, 2011.  Although the Supplementary Document’s scope is limited to financial assets managed in an open portfolio, it appears that non-financial institution private companies with notes receivable or private companies that retain their finance receivables (for example, furniture and musical instrument companies) will be affected by the proposed requirements. Moreover, the FASB is considering if the model proposed in the Supplementary Document is operational for closed portfolios and other instruments.  The PCFRC will draft a comment on the Supplementary Document for review at its next conference call. In accordance with its usual scope and policy, the PCFRC will not comment on how the Supplementary Document affects private financial institutions.
 On March 22 and March 24, the FASB will be holding conference calls with financial statement preparers and users to gain feedback on the proposed impairment model. PCFRC members will participate in those calls.
Selected Issues about Hedge Accounting

The PCFRC continued its discussion about the FASB’s Invitation to Comment titled, Selected Issues about Hedge Accounting.  Through this Invitation to Comment, the FASB is soliciting input on the IASB’s Exposure Draft, Hedge Accounting, in order to improve, simplify, and converge the financial reporting requirements for hedging activities. Comments to the FASB are due on April 25.  The Committee discussed the potential impact on private companies that hold interest rate swaps. Those instruments are often long-term contracts (10-15 years) that are held to maturity converting variable rates to fixed.  Financial statement users are interested in what the actual cash flows are related to these instruments, which is basically the fixed rate of interest.
The PCFRC will continue its discussion of this project. Although the Invitation to Comment is soliciting input about the IASB’s proposals, FASB staff has encouraged the PCFRC to share its opinions and concerns about hedge accounting in the private company sector with the FASB. As such, several PCFRC members will work on developing points for a recommendation letter on this project.
Update on FASB Lease Accounting Project
FASB staff updated the PCFRC on the lease accounting project.  Significant change has occurred in the FASB’s tentative decisions and direction on this project since the publication of the related Exposure Draft last year.  The FASB staff is conducting limited outreach to gauge opinion on the direction the Board is heading with this project. PCFRC members will participate in that outreach.
Given the importance of this project to the private company sector and the substantial changes to it made by the Board, the PCFRC’s next conference call on March 25th will be devoted to the lease accounting project.  

Efforts to Gain More Public Input on FASB Projects
FASB staff spoke to the PCFRC about possible ways to gain more input from the public on its projects. This effort is in response to comments received from the Blue Ribbon Panel on Standard Setting for Private Companies and the public company sector about finding easier ways for constituents to comment during the FASB’s public due process.  

Update about Financial Executives International’s (“FEI”) Private Company Standards Committee

George Beckwith, of the PCFRC and the chairman of FEI’s private company standards committee, briefly informed the PCFRC of the FEI committee’s plans related to improving private company financial reporting. 
Next PCFRC Conference Calls and Meetings
The Committee has set the following tentative conference calls and meeting dates for 2011:

· Conference call – March 25

· Conference call – April 7

· Conference call – April 21 
· May 5-6 (Norwalk, CT)

· June 27-28 (Minneapolis, MN)

· September 22-23 (Las Vegas, NV)

· November 17-18 (Norwalk, CT)
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