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Roadmap Ahead for Private Company Accounting Standards

Discussion, April 24, 2008

Assumptions

1. U.S. public companies will be required to prepare financial statements in accordance with International Financial Reporting Standards (“IFRS”) by 2013.

2. Country-specific IFRS differences are likely to exist
3. Pressure will exist to move private companies to IFRS or IFRS Small- and Medium-sized Entity (“SME”) standard
Objectives of Discussion
1. Update committee on U.S. and international activities

2. Determine whether there should be two sets of generally accepted accounting principles (“GAAP”) (however defined) in the U.S. (IFRS for issuers and some other set for non-issuers)

3. If there should be a different set of GAAP for non-issuers, determine best option (consider size-based stratification)
a. Freeze U.S. GAAP

b. U.S. GAAP with ongoing development and changes

c. IFRS SME standard

d. U.S. version of SME standard

e. IFRS with differential reporting exceptions (for example – limited disclosures)

f. Framework similar to Canadian Framework for Owner-Managed Enterprises (“FOME”)
4. If there should not be two sets of GAAP, determine what that means for non-issuers

a. Move private companies to IFRS?

5. Determine next steps

