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Summary
The data indicates that the users who responded to the survey tend to find information about uncertain tax positions as largely irrelevant to their purposes when using financial statements.  The usefulness of the FIN 48 disclosure requirements did not rate high, nor did the usefulness of the alternative narrative disclosures.  

Respondent Demographics

· 80 responses

· 39% - Lenders/creditors

· 18% - Surety/bonding firms

· 16% - Investors/venture capitalists

· 27% - Other (mostly people who identified themselves as CPAs; and then a mix of individual investors, CFOs, investment banker, vendor, credit union, student, company owner, etc.)

· Respondents utilized the financial statements of all sizes of private companies and pass-through entities.
A)
Relevance/Usefulness of FIN 48 Reconciliation Components

1)
The gross amounts of increases and decreases in unrecognized tax benefits as a result of tax positions taken during the current period
· 46% - Low

· 26% - Medium

· 21% - High

· 6% - Don’t know

· 1% - N/A

2)
The gross amounts of the increases and decreases in unrecognized tax benefits as a result of tax positions taken during a prior period

· 51% - Low

· 26% - Medium

· 14% - High

· 8% - Don’t know

· 1% - N/A

3)
Reductions to unrecognized tax benefits as a result of a lapse of the applicable statute of limitations

· 57% - Low

· 18% - Medium

· 15% - High

· 9% - Don’t know

· 1% - N/A

4)
The amounts of decreases in the unrecognized tax benefits relating to settlements with taxing authorities

· 52% - Low

· 21% - Medium

· 18% - High

· 8% - Don’t know

· 1% - N/A

B)
If you rated the reconciliation components Hi or Med, how would you use them?

· Respondents indicated cash flow analysis and some other form of analytics.
C)
If the costs of providing the information in the tabular reconciliation were significant to the company that prepares the financial statements you use or evaluate, would the benefits of such a tabular reconciliation be worth the significant preparation costs?
· Definitely No – 27%
· Probably No – 44%
· Definitely Yes – 4%
· Probably Yes – 14%
· Don’t Know – 11%
D)
If the costs to you to learn about and understand the information in the tabular reconciliation are significant, would the benefits of such a tabular reconciliation be worth the significant costs?

· Definitely No – 25%
· Probably No – 50%
· Definitely Yes – 1%
· Probably Yes – 21%
· Don’t Know – 3%
E)
Rating the Relevance/Usefulness of Additional Disclosure Components
· The total amount of unrecognized tax benefits that, if recognized, would affect the effective tax rate.
· Low – 48%
· Medium – 28%

· High – 18%

· Don’t Know – 5%

· N/A – 1%

· The total amounts of interest and penalties recognized in the statement of operations and the total amounts of interest and penalties recognized in the statement of financial position.
· Low – 46%

· Medium – 32%

· High – 18%

· Don’t Know – 3%

· N/A – 1%

· For tax positions for which it is reasonably possible that the total amounts of unrecognized tax benefits will significantly increase or decrease within 12 months of the reporting date ─ The nature of the uncertainty
· Low – 30%

· Medium – 40%

· High – 20%

· Don’t Know – 9%

· N/A – 1%

· The nature of the event that could occur in the next 12 months that would cause the change.
· Low – 33%

· Medium – 34%

· High – 27%

· Don’t Know – 5%

· N/A – 1%

· An estimate of the range of the reasonably possible change or a statement that an estimate of the range cannot be made.
· Low – 44%

· Medium – 31%

· High – 16%

· Don’t Know – 8%

· N/A – 1%

F)
If you rated the additional disclosure components Hi or Med, how would you use them?

· Respondents indicated cash flow analysis and some other form of analytics.
G)
Rating the relevance/usefulness of the PCFRC’s alternative narrative disclosure:
· Low – 56%

· Medium – 32%

· High – 9%

· Don’t Know – 3%

H)
Does the qualitative information in the PCFRC alternative disclosure meet your needs?

· Definitely No – 12%
· Probably No – 20%
· Definitely Yes – 8%
· Probably Yes – 48%
· Don’t Know – 12%
I)
If you rated the information provided in the PCFRC alternative disclosure Hi or Med, indicate below how you would use that information in evaluating your decision to extend credit or invest money.

· Respondents indicated cash flow analysis and some other form of analytics.
J)
Rating the relevance/usefulness of presenting in the balance sheet a liability for unrecognized tax benefits.

· Low – 50%

· Medium – 27%

· High – 19%

· Don’t Know – 4%

K)
If you rated the presentation of a liability for the aggregate unrecognized tax benefits in the balance sheet “Hi” or “Med”, indicate below how you would use the presentation of that liability in evaluating your decision to extend credit or invest money.

· Respondents indicated cash flow analysis and some other form of analytics.
L)
Rating the importance of your client’s tax positions taken in a tax return in evaluating your decision to extend credit or invest money.

· Low – 47%

· Medium – 28%

· High – 21%

· Don’t Know – 4%

M)
Would you grant your client a GAAP exception related to FIN 48?
· Definitely No – 1%

· Probably No – 16%

· Definitely Yes – 17%

· Probably Yes – 49%

· Not Sure – 175
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