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Summary
The data indicates that the preparers and practitioners who responded to the survey will find it challenging and costly to deal with the FIN 48 reconciliation and disclosure components.  They tend to find the PCFRC alternative narrative disclosure easier and less costly to address.
Respondent Demographics

· 451 responses

· 228 prepare financial statements

· 320 audit financial statements

· 345 review financial statements

· 323 compile financial statements

· 7 said my company/firm does not work with GAAP financial statements

· 46% of preparers were pass-through entities
· 30% of preparers were c-corporations
· 24% of preparers were “other”

· All sizes of companies appear to be represented.

A)
Level of Challenge to Prepare, Audit, Review, or Compile FIN 48 Reconciliation Components

1)
The gross amounts of increases and decreases in unrecognized tax benefits as a result of tax positions taken during the current period
· 5% - Low

· 34% - Medium

· 55% - High

· 5% - Don’t know

· 1% - N/A

2)
The gross amounts of the increases and decreases in unrecognized tax benefits as a result of tax positions taken during a prior period

· 4% - Low

· 20% - Medium

· 70% - High

· 5% - Don’t know

· 1% - N/A

3)
Reductions to unrecognized tax benefits as a result of a lapse of the applicable statute of limitations

· 12% - Low

· 33% - Medium

· 49% - High

· 5% - Don’t know

· 1% - N/A

4)
The amounts of decreases in the unrecognized tax benefits relating to settlements with taxing authorities

· 25% - Low

· 31% - Medium

· 36% - High

· 7% - Don’t know

· 1% - N/A

B)
Level of Challenge to Prepare, Audit, Review, or Compile FIN 48 Additional Disclosure Components
· The total amount of unrecognized tax benefits that, if recognized, would affect the effective tax rate.
· Low – 5%
· Medium – 29%

· High – 60%

· Don’t Know – 6%

· N/A – 0%

· The total amounts of interest and penalties recognized in the statement of operations and the total amounts of interest and penalties recognized in the statement of financial position.
· Low – 19%

· Medium – 25%

· High – 51%

· Don’t Know – 4%

· N/A – 1%

· For tax positions for which it is reasonably possible that the total amounts of unrecognized tax benefits will significantly increase or decrease within 12 months of the reporting date ─ The nature of the uncertainty
· Low – 3%

· Medium – 16%

· High – 75%

· Don’t Know – 5%

· N/A – 1%

· The nature of the event that could occur in the next 12 months that would cause the change.
· Low – 3%

· Medium – 22%

· High – 68%

· Don’t Know – 6%

· N/A – 1%

· An estimate of the range of the reasonably possible change or a statement that an estimate of the range cannot be made.
· Low – 3%

· Medium – 18%

· High – 73%

· Don’t Know – 6%

· N/A – 0%

C)
Rating the estimated incremental cost to prepare, audit, review, or compile the tabular reconciliation and additional disclosure components.
· Low – 1%

· Medium – 27%

· High – 66%

· Don’t Know – 5%

· N/A – 1%

D)
Rating the level of challenge to prepare, audit, review, or compile the PCFRC alternative narrative disclosure.

· Low – 40%

· Medium – 32%

· High – 23%

· Don’t Know – 4%

· N/A – 1%

E)
Rating the estimated cost to prepare, audit, review, or compile the PCFRC alternative narrative disclosure.

· Low – 39%

· Medium – 34%

· High – 27%

· Don’t Know – 0%

· N/A – 0%

F)
If you are a financial statement preparer, do you anticipate taking a GAAP exception with respect to the requirements of FIN 48?

· Yes – 37%

· No – 26%

· Don’t know – 37%
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