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1. The heart of the research should be the cost of compliance versus the benefits to users.

2. Ascertain the extent of participants who are using financial statements that include consolidation of VIEs.

3. Determine if the participants are deriving the information they need for decision making from financial statements that include consolidated VIEs and whether FIN 46R consolidation requirements provide users with useful information.

a. What information would be more useful than the FIN 46R consolidation requirement?

b. Would combining or consolidating (versus consolidated) information be more useful in decision making?
c. Would users rather see just the operating entity?

d. If reporting entities presented “separate entity” information as supplementary information along with consolidated financial statements, would this information be useful in decision making?

e. Are the pre-FIN 46R related party disclosures more useful?

i. How were those related party disclosures utilized?

f. Under what circumstances would users prefer consolidation?

4. Determine whether the current FIN 46R financial statement disclosures are helpful in evaluating the financial statement impact in circumstances where VIEs are consolidated?

5. Determine whether the current FIN 46R financial statement disclosures are helpful in evaluating exposure in circumstances where reporting entities have affiliations with other entities that are not consolidated as VIEs

6. Discuss the plain-vanilla leasing scenario (e.g., single-member LLC houses real estate used by the primary reporting entity and the sole purpose of the LLC is to house that real estate)

a. How useful to decision making is it for the reporting entity to consolidate a plain-vanilla VIE?

b. Should there be an exception in plain-vanilla cases? Are unconsolidated financial statements acceptable in plain-vanilla cases?

c. Is leaving the real estate (and the related liability/mortgage, if applicable) out of the financial statements of the primary reporting entity form over substance.
7. Discuss non-plain-vanilla scenarios
a. Reporting entity is connected to VIEs which are non-homogeneous 
